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UNIVERSITY OF MANITOBA STUDENTS' UNION
Statement of Financial Position

As at April 30, 2017

Restricted Funds

Operating
Fund

Scholarship
and Bursary

Fund 

UMSU
Capital

 Fund

Total
Restricted

 Funds
2017
Total

2016
Total

Assets

Current Assets
Cash and bank $ 4,345,132 $ - $ - $ - $ 4,345,132 $ 1,902,036
Accounts receivable and other (Note 2) 244,685 - - - 244,685 140,274
Inventories 169,595 - - - 169,595 193,993

4,759,412 - - - 4,759,412 2,236,303
Capital assets (Note 3) - - 697,226 697,226 697,226 753,352

$ 4,759,412 $ - $ 697,226 $ 697,226 $ 5,456,638 $ 2,989,655

Liabilities and Fund Balances

Current Liabilities
Accounts payable and accrued liabilities (Note 4) $ 2,771,131 $ - $ 4,110 $ 4,110 $ 2,775,241 $ 2,913,965
Loan payable (Note 2) - - 1,000,000 1,000,000 1,000,000 -
Interfund balances due 410,908 (8,073) (402,835) (410,908) - -
Deferred revenue (Note 5) 1,077,322 - - - 1,077,322 -

4,259,361 (8,073) 601,275 593,202 4,852,563 2,913,965

Commitments (Note 6)

Fund Balances
Invested in capital assets - - 697,226 697,226 697,226 753,352
Externally restricted - 8,073 (601,275) (593,202) (593,202) (965,781)
Unrestricted 500,051 - - - 500,051 288,119

500,051 8,073 95,951 104,024 604,075 75,690

$ 4,759,412 $ - $ 697,226 $ 697,226 $ 5,456,638 $ 2,989,655

Approved on behalf of Council:

 President  Vice-President

The accompanying notes are an integral part of these financial statements. 3



UNIVERSITY OF MANITOBA STUDENTS' UNION
Statement of Operations

For the year ended April 30, 2017 

Restricted Funds

Operating
Fund

Scholarship
and Bursary

Fund 

UMSU
Capital

 Fund

Total
Restricted

 Funds
2017
Total

2016
Total

Revenue
Student fees $ 1,152,856 $ 470,000 $ 710,574 $ 1,180,574 $ 2,333,430 $ 1,951,541
Contributions from Province of Manitoba - 512,000 - 512,000 512,000 516,100
Sales 7,458,454 - - - 7,458,454 10,839,422
Interest 19,040 - - - 19,040 2,099
Gain on disposal of capital assets - - 12,397 12,397 12,397 -

 8,630,350 982,000 722,971 1,704,971 10,335,321 13,309,162

Expenses
Cost of sales 4,205,881 - - - 4,205,881 8,237,331
Operating 4,212,537 - 53,122 53,122 4,265,659 4,852,809
Interest - - 4,110 4,110 4,110 -
Amortization - - 355,358 355,358 355,358 492,766
Scholarships and Bursaries - 975,928 - 975,928 975,928 1,034,993

8,418,418 975,928 412,590 1,388,518 9,806,936 14,617,899

Excess (deficiency) of revenue over expenses 
for the year $ 211,932 $ 6,072 $ 310,381 $ 316,453 $ 528,385 $ (1,308,737)

The accompanying notes are an integral part of these financial statements. 4



UNIVERSITY OF MANITOBA STUDENTS' UNION
 Statement of Changes in Fund Balances

For the year ended April 30, 2017 

Invested in Externally 2017 2016 
Capital Assets Restricted Unrestricted Total Total 

Fund balances, beginning of year $ 753,352 $ (965,781) $ 288,119 $ 75,690 $ 1,384,427

Excess (deficiency) of revenue over expenses for the year (342,961) 659,414 211,932 528,385 (1,308,737)

Interfund Transfers
Acquisition of capital assets 326,396 (326,396) - - -
Proceeds on disposal of capital assets (39,561) 39,561 - - -

Fund balances, end of year $ 697,226 $ (593,202) $ 500,051 $ 604,075 $ 75,690

The accompanying notes are an integral part of these financial statements. 5



UNIVERSITY OF MANITOBA STUDENTS' UNION
 Statement of Cash Flows

For the year ended April 30 2017 2016 

Cash Flows from Operating Activities
Excess (deficiency) of revenue over expenses for the year $ 528,385 $ (1,308,737)
Item not affecting cash

Amortization of capital assets 355,358 492,766
Gain on disposal of capital assets (12,397) -

871,346 (815,971)
Changes in non-cash working capital balances

Accounts receivable and other (104,411) 281,959
Inventories 24,398 (6,813)
Accounts payable and accrued liabilities (138,724) 829,242
Deferred revenue 1,077,322 -

1,729,931 288,417

Cash Flows from Investing Activities
Acquisition of capital assets (326,396) (496,253)
Proceeds on disposal of capital assets 39,561 -

(286,835) (496,253)

Cash Flows from Financing Activities
Loan proceeds 1,000,000 -

Net increase (decrease) in cash and bank during the year 2,443,096 (207,836)

Cash and bank, beginning of year 1,902,036 2,109,872

Cash and bank, end of year $ 4,345,132 $ 1,902,036

The accompanying notes are an integral part of these financial statements. 6



UNIVERSITY OF MANITOBA STUDENTS' UNION
Notes to Financial Statements

For the year ended April 30, 2017

1. Nature of the Organization and Summary of Significant Accounting Policies 

a) Nature of the Organization

The University of Manitoba Students' Union (the "Union") exists to serve the students of
the University of Manitoba. The Union prospers in enhancing the student life and the
quality of education through consultation, representation and advocacy. The Union was
constituted on August 15, 1975 as a non-profit organization incorporated by a special act
of legislature, University of Manitoba Students' Union Act. The Union is exempt from
income tax under Section 149 of the Income Tax Act.

b) Basis of Accounting

The financial statements have been prepared by management using Canadian accounting
standards for not-for-profit organizations.

c) Fund Accounting

The Union follows the restricted fund method of accounting for contributions.

Operating Fund

The Operating Fund reports the assets, liabilities, revenues and expenses related to the
Union's operations, including capital assets, except for capital assets acquired under the
Scholarship and Bursary Fund and UMSU Capital Fund.

Scholarship and Bursary Fund

The Scholarship and Bursary Fund is an externally restricted fund established to receive
funds and to apply such funds and the income therefrom for the provision of scholarships
and bursaries to students of the University of Manitoba.

UMSU Capital Fund 

The UMSU Capital Fund was established through assessments of student organization
fees to share the cost of the construction of an on-campus University Centre and the off-
campus Brodie Centre respectively. In April 2001, the Union made its final payment to
satisfy debt obligations relating to the construction of these two buildings. Current student
fee assessments are being applied to finance renovations and other building
improvements.

7



UNIVERSITY OF MANITOBA STUDENTS' UNION
Notes to Financial Statements

For the year ended April 30, 2017

1. Nature of the Organization and Summary of Significant Accounting Policies (continued)

d) Revenue Recognition

Restricted contributions related to general operations are recognized as revenue of the
Operating Fund in the year in which the related expenses are incurred. Restricted
contributions for which a separate fund is presented are recognized as revenue of the
appropriate restricted fund in the year received. Restricted contributions for which a
separate restricted fund is not presented are recognized as revenue in the Operating Fund
following the deferral method of accounting for contributions.

Unrestricted contributions, including student fees, sales and investment revenue, are
recognized as revenue of the Operating Fund in the year received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured. 

e) Financial Instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent
periods, equities traded in an active market are reported at fair value, with any unrealized
gains and losses reported in operations. All other financial instruments are reported at cost
or amortized cost less impairment, if applicable. Financial assets are tested for impairment
when changes in circumstances indicate the asset could be impaired. Transaction costs on
the acquisition, sale or issue of financial instruments are expensed for those items
remeasured at fair value at each statement of financial position date and charged to the
financial instrument for those measured at amortized cost.

f) Inventories

Inventories are valued at the lower of cost and net realizable value. Cost is generally
determined on an average cost basis.

g) Capital Assets

Capital assets are stated at cost less accumulated amortization. Amortization is recorded
in the appropriate fund and is provided for on a straight-line basis over the estimated useful
lives of the assets as follows:

Computer equipment 3 years
Equipment 2 to 20 years
Furniture and fixtures 5 to 10 years
Leasehold improvements 5 to 10 years

h) Use of Estimates

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingencies at
the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from management's best estimates
as additional information becomes available in the future.

8



UNIVERSITY OF MANITOBA STUDENTS' UNION
Notes to Financial Statements

For the year ended April 30, 2017

2. Related Party Balances and Transactions

Accounts receivable and other as at April 30, 2017 include an amount due of $47,171
($50,415 in 2016) from the University of Manitoba Students' Union Endowment Fund Inc., and
an amount due of $34,889 ($10,494 in 2016) from UMFM Campus Radio Inc. Accounts
payable and accrued liabilities include an amount due of $4,110 to the University of Manitoba
Students' Union Endowment Fund Inc. for accrued interest payable on the loan. The balances
due between the Union and the related entities bear no interest, have no fixed terms of
repayment and are unsecured. The balances arose during the normal course of operations
and are measured at the exchange amount. 

On March 1, 2017, the Union received a loan in the amount of $1,000,000 from the University
of Manitoba Students' Union Endowment Fund Inc. to fund future capital asset acquisition.
The loan bears interest at 5.00%, requires blended payments of $275,000 annually due on
December 1 with final payment due December 31, 2022, is due on demand and is secured by
a General Security Agreement.

During the year, the Union charged $7,500 ($6,000 in 2016) to UMFM Campus Radio Inc. for
administration presented as sales in the statement of operations. The transactions are
measured at the exchange amount.

3. Capital Assets
2017 2016 

Accumulated Net Book Net Book 
Cost Amortization Value Value 

Computer equipment $ 199,735 $ 178,952 $ 20,783 $ 21,240
Equipment 1,175,969 1,067,769 108,200 213,985
Furniture and fixtures 903,200 798,510 104,690 88,366
Leasehold improvements 4,114,383 3,650,830 463,553 429,761

$ 6,393,287 $ 5,696,061 $ 697,226 $ 753,352

4. Accounts Payable and Accrued Liabilities         

At April 30, 2017, accounts payable and accrued liabilities include government remittances
due in the amount of $NIL ($NIL in 2016).

9



UNIVERSITY OF MANITOBA STUDENTS' UNION
Notes to Financial Statements

For the year ended April 30, 2017

5. Deferred Revenue

Deferred revenue consists of student fees levied during the year for the Research Grants
Fund, Indigenous Scholarships and Bursaries Fund and the Childcare Facility Fund. The
funds levied will be recognized as revenue in the year the funds will be disbursed.

6. Commitments 

The Union has entered into several rental contracts with a supplier of equipment used in the
Union's Digital Design & Print Centre. Minimum rental payment commitments over the next
three fiscal years under the terms of these contracts are approximately:

2018 $ 63,600
2019  38,800
2020 7,400

7. Line of Credit

The Union has a line of credit with Royal Bank for a maximum of $100,000. Interest is payable
at prime plus 0.5% with effective rate of 3.2% at April 30, 2017. As at April 30, 2017, the line
of credit was unutilized. 

8. Pension Plan

The Union participates in a defined contribution pension plan for its employees. The
contributions are held in trust by Industrial Alliance and are not presented as assets or
liabilities in these financial statements. The Union matches employee contributions at a rate of
7% (7% in 2016) of the employee's annual salary. Contributions to the plan for the year ended
April 30, 2017 are $168,682 ($145,150 in 2016). The Union has no contingent liability or
obligation for future contributions to fund future benefits to plan members.

9. Economic Dependence

The Union is economically dependent upon the University of Manitoba for its funding from
student fees to finance operations.
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UNIVERSITY OF MANITOBA STUDENTS' UNION
Notes to Financial Statements

For the year ended April 30, 2017

10. Financial Instrument Risk       

The Union is exposed to different types of risk in the normal course of operations, including
credit risk and market risk. The Union's objective in risk management is to optimize the risk
return trade-off, within set limits, by applying integrated risk management and control
strategies, policies and procedures throughout the Union's activities.

Credit Risk

Credit risk is the risk that one party to a financial instrument fails to discharge an obligation
and causes financial loss to another party. Financial instruments which potentially subject the
Union to credit risk consist principally of cash and bank and accounts receivable.

The Union is not exposed to significant credit risk as its receivables are spread among a
broad client base and payment in full is typically collected when it is due. The Union
establishes an allowance for doubtful accounts that represents its estimate of potential credit
losses. The allowance for doubtful accounts is based on management’s estimates and
assumptions regarding current market conditions, customer analysis and historical payment
trends. These factors are considered when determining whether past due accounts are
allowed for or written off. 

Liquidity Risk

Liquidity risk is the risk that the Union will not be able to meet its obligations including
accounts payable and accrued liabilities as they fall due. The Union maintains adequate levels
of working capital to ensure its obligations can be met when they fall due.

11. Subsequent Event

Subsequent to year end, the Union entered into an agreement in the amount of $921,000 for
upgrades to its facilities. The project will be funded by proceeds of the loan granted by the
University of Manitoba Student's Union Endowment Fund Inc. (Note 2).
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